NOTES

1. Accounting Policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the most recent annual financial statement.

2. Exceptional Items
Exceptional items for the current financial period under review comprise profit on disposals of subsidiaries and an associated company.

3. Extraordinary Items
There were no extraordinary items for the current financial period under review.
4. Taxation

There were no deferred tax or adjustments for under or over provision included in taxation.

5. Pre-acquisition Profit

There were no pre-acquisition profits included in the operating profit for the current financial year to date under review.

6. Profit on Sale of Investments and Properties

There were no sale of investments and properties during the quarter other than those disclosed in Note 2, above.

7. Purchases and Sales of Quoted Securities

(a) Total purchases and sales of quoted securities for the quarter are as follows :-

31/12/99

RM’000

Purchases

     103

Disposals

     746

Profit on disposal

     396

(b) Investments in quoted securities as at 31 December 1999 are as follows :-

Investment



In Associated
Other

Company

Investment

RM’000

RM’000

At cost
260,905

   7,528


At carrying value
260,905
     7,528

At market value
207,297
     8,017
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Beverage

60,778

      

 

(3,135)

127,680

   

 

Fluid engineering & manufacturing

80,183

      

 

5,610

194,686

   

 

Healthcare & pharmaceutical

35,777

      

 

2,391

51,336

     

 

Media & communications

11,660

      

 

258

8,513

       

 

Property

3,916

        

 

820

169,355

   

 

Specialist retail

83,408

      

 

1,004

51,125

     

 

Others

53,480

      

 

935

91,333

     

 

Infrastructure

-

            

 

-

             

 

50,293

     

 

Investment holding & central costs

5,238

        

 

(9,212)

176,817

   

 

334,440

    

 

(1,329)

921,138

   

 

Add: Associated companies

-

            

 

9,021

443,949

   

 

334,440

    

 

7,692

1,365,087

 

By Geographical

Malaysia

277,431

    

 

(6,375)

798,835

   

 

Australia

54,906

      

 

4,403

103,702

   

 

United Kingdom

2,103

        

 

643

18,601

     

 

334,440

    

 

(1,329)

921,138
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-

9,021

         

 

443,949

   

 

334,440

    

 

7,692

         

 

1,365,087
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8. Changes in the Composition of the Group

There were no changes in the composition of the Group for the current financial year to date other than the disposals of its subsidiary companies, Peter Beaumont Sdn Bhd and Grey Advertising Sdn Bhd which is in line with the Board’s decision to divest from the highly competitive advertising industry and the disposal of its associated company, Burgmann Malaysia Sdn Bhd.

(a) The summary effect of the sale of subsidiaries are as follows :-

Net assets disposed :-




RM’000

Fixed assets




    2,150

Stocks





       880

Debtors





  20,981



Cash & bank balances



    4,167

Creditors




(26,501)

Taxation





     (951)

Short term borrowings



  (1,868)

Associated company



      241


Investment




      410

Intangibles




        14       






    (477)

Minority interests




    (402)

Goodwill




      475 

Attributable net liabilities disposed


    (404)


Profit on disposals



   2,277

Proceeds on disposals



   1,873 

(b) The summary effect of the sale of associated company is as follows :-

RM’000

Group cost of the associated company disposed
    1,567

Profit on disposal
    1,890


Proceed on disposal




    3,457
9. Status of Corporate Proposals

On 11 October 1999, the Company announced that Naga Sakti Sdn Bhd, a wholly owned subsidiary of the Company entered into a joint venture agreement with certain subsidiaries of John Master Industries Berhad for the development of a mixed-development township to be known as “Puncak Utama” (formerly known as “Kajang Heights”) with a total land area of approximately 442.42 acres in Kajang, Selangor Darul Ehsan.  The proposal was approved by the shareholders of the Company on 2 December 1999.  The Joint Venture was effective on 1 January 2000.

10. Seasonality or Cyclicality of Operations

The business operations of the Group are not materially affected by any seasonality or cyclicality factors except for the beverage, specialist retail and media and communications divisions which usually perform better in the second and third quarters of the financial year due to the major festive seasons i.e. Christmas, Hari Raya Puasa and Chinese New Year celebrations.


11. Issuance or Repayment of Debts and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the quarter.

12. Group Borrowings

(a) The tenure of Group borrowings classified as short and long term categories as at 31 December 1999 are as follows :-

RM’000

Short Term
- Secured




  57,460



- Unsecured
 



218,776







276,236







RM’000


Long Term
- Secured
 



164,528


- Unsecured
     

    7,725



172,253

(b) Foreign borrowings in Ringgit equivalent as at 31 December 1999 are as follows :-

RM’000

Australian Dollar





                40,778


US Dollar



      
  15,275


Singapore Dollar
   



    1,317


Sterling Pounds



 


       381

13. Contingent Liabilities

Contingent Liabilities as at 31 December 1999 of the Group comprises the following :-











RM’000
Guarantee in respect of banking and leasing facilities of associated company

-
secured








        292

-
unsecured







     6,429












     6,721

14. Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of issue of this quarterly report.

15. Material Litigation

There were no material litigation involving the Group as at the date of issue of this quarterly report.


16.   Segmental Reporting
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17. Comparison with preceding quarter’s results

The profit before tax for the second quarter showed 102.73% improvement over the first quarter.  The higher profit in the current quarter was mainly due to Christmas and Hari Raya festivals which generated higher income and the profits arising from sale of investments in subsidiaries and associated company.

18. Review of Performance

The Group recorded a profit before tax RM7.692 million on a turnover of RM334.44 million for the half year ended 31 December 1999.  Most of the operating companies in the Group reported reasonable profits with the exception of the beverage division which was affected by low profit margins.


19. Current Year Prospects

Barring unforeseen circumstances, the Directors expect the Group to achieve a satisfactory  performance for the financial year ending 30 June 2000, in view of the continuing improvement in the economy.

20. Variance on Forecast Profit/Profit Guarantee

(a) Profit Forecast 

: Not Applicable

(b) Profit Guarantee
: Not Applicable

21. Dividends

The Directors do not recommend the payment of an interim dividend for the period under review.

By Order of the Board

Misni Aryani Muhammad

Secretary

23 February 2000.
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								Profit before				Gross Assets

				Turnover				taxation				Employed

				12/31/99				12/31/99				12/31/99		1998

				RM'000				RM'000				RM'000		RM'000

		By Industries

		Beverage		60,778				(3,135)				127,680		150715

		Fluid engineering & manufacturing		80,183				5,610				194,686		175113

		Healthcare & pharmaceutical		35,777				2,391				51,336		43605

		Media & communications		11,660				258				8,513		67258

		Property		3,916				820				169,355		95178

		Specialist retail		83,408				1,004				51,125		71774

		Others		53,480				935				91,333		69389

		Infrastructure		- 0				- 0				50,293		44811

		Investment holding & central costs		5,238				(9,212)				176,817		92647

				334,440				(1,329)				921,138		810,490

		Add: Associated companies		- 0				9,021				443,948		480,313

				334,440				7,692				1,365,086		1,290,803

		By Geographical

		Malaysia		277,431				(6,375)				798,835		0

		Australia		54,906				4,403				103,702		96302

		United Kingdom		2,103				643				18,601		20466

				334,440				(1,329)				921,138		0

		Associated companies		-				9,021				443,948		480313

				334,440				7,692				1,365,086		1290803
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